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Abstract — Keynes’ Paper on « Stage III  »

As « special adviser» to the Treasury from 1940 to 1945, Keynes 
wrote a number of highly interesting memoranda which however, on ac
count of their character of official papers, have remained inaccessibly 
« closed» in the Public Record Office due to the thirty years’ rule.

It seems now possible to recognize the « masterly document» men
tioned by Harrod as written by Keynes in the Spring of 1945 in the 
memorandum on «Stage I I I » ,  i.e. the transition to peace after the Ja
panese war, (P.R.O. CAB 66/65) and in the present Introduction to 
the text an attempt is made to reconstruct the paper’s historical back
ground and assess its relevance.

Written in the midst of Britain’s « strategy of deferment» as far as 
the post-war settlement of commercial policy is concerned, and before 
the abrupt cessation of Lend-Lease by the United States, the paper lays 
down the eventful question of U.S. financial assistance to Britain. Ame
rican pressure towards multilateralism, which is almost personified by the 
Assistant Secretary for Economic Affairs, W. Clayton, is contrasted here 
with Britain’s dubious stance on matters such as bilateralism and « closed- 
empire » policies, and it is argued how the main line of future British 
foreign policy emerging from Keynes’ proposal appears in accord with a 
characteristic British tendency to « extract» the United States from her 
position of hemispheric power to one of global power.

Some specific features in the paper as well as some implications of 
the political choice therein contained are briefly indicated and special 
emphasis is laid upon the fact that, in contrast with current historio
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