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Tab. 3. Selected Knowledge Assessment Methodology indicators.
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Source: UNCTAD 2007, p. 2.

The development of these technological capabilities is both the outcome
of an endogenous process of building within the firm and the response to exo-
genous stimuli, such as those arising from FDI made by transnational cor-
porations into the global value chain, as well as, state selective industrial sup-
port and ITT policies.>* In other words, the development of capabilities at the
micro and meso level is strongly affected by the presence of capabilities and
adoption of ITT policies at the macro level. As Sanjia Lall clearly pointed out,
national technological capabilities which arises from an interplay between
capabilities, incentives and institutions are crucial factors in the process of
catching up and constitute strong arguments in favour of state intervention
through ITT policies. As a matter of fact, as it has been clearly documented
in the OECd** three-pronged approach.
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